












































THE BUFFALO AND ERIE COUNTY INDUSTRIAL LAND 

DEVELOPMENT CORPORATION (ILDC) 

 

FINANCE & AUDIT COMMITTEE 

 

RESOLUTION 

 

A Meeting of the Buffalo and Erie County Industrial Land Development Corporation's 

Finance & Audit Committee was convened on January 20, 2015 at 3:00 p.m.  

 

The following resolution was duly offered and seconded, to wit: 

 

RESOLUTION OF THE MEMBERS OF THE BUFFALO AND ERIE 

COUNTY INDUSTRIAL LAND DEVELOPMENT CORPORATION 

FINANCE & AUDIT COMMITTEE RECOMMENDING THAT THE 

ILDC FINANCE CERTAIN COSTS RELATING TO, AND APPROVING 

THE UNDERTAKING OF A CERTAIN PROJECT DESCRIBED BELOW 

AT THE REQUEST OF CATHOLIC HEALTH SYSTEMS, INC., AND 

THE GRANTING OF CERTAIN FINANCIAL ASSISTANCE IN 

CONNECTION THEREWITH, INCLUDING THE ISSUANCE OF THE 

ISSUER'S TAX EXEMPT FACILITY BONDS IN A PRINCIPAL 

AMOUNT NOT TO EXCEED $130,000,000 FOR THE PURPOSE OF 

UNDERTAKING THE PROJECT AND THE COSTS OF SUCH 

ISSUANCE 

 

WHEREAS, the Finance & Audit Committee (the "Committee") has reviewed the request 

submitted by Catholic Health System, Inc., a not-for-profit corporation organized and existing 

under the laws of the State of New York (the “Obligated Group Representative”), for itself and 

on behalf of Mercy Hospital of Buffalo (“MHB”), Kenmore Mercy Hospital (“KMH”) and 

Sisters of Charity Hospital of Buffalo (“SOCH” and collectively with the Obligated Group 

Representative, MHB and KMH, the “Obligated Group”), requesting that the ILDC (the 

“Issuer”) provide an exemption from mortgage recording tax and issue its tax-exempt Obligated 

Group Revenue Bonds (Catholic Health System, Inc. Project), Series 2015 in the aggregate 

principal amount not to exceed $130,000,000 (the “Tax-Exempt Bonds”) and incidental taxable 

Obligated Group Revenue Bonds (Catholic Health System, Inc. Project), Series 2015 (the 

“Taxable Bonds” and with the Tax-Exempt Bonds, the “2015 Bonds”) to finance all or a portion 

of: (a) costs (including the reimbursement of costs previously paid) of the Project described 

below; (b) refinance taxable indebtedness used to finance a portion of the Project; and (c) pay a 

portion of the costs of issuance, capitalized interest and other costs and expenses of the Obligated 

Group and the Issuer in connection with the issuance of the 2015 Bonds and to fund a debt 

service reserve fund.  The approximate principal amount of 2015 Bonds proceeds that are 

expected to be allocable to each component of the Project (as defined herein) is set forth in the 

parenthesis following each component.  The actual amount of 2015 Bond proceeds allocable to 

each component may differ from the amounts set forth below, but in no event will the aggregate 

principal amount of 2015 Bond  proceeds exceed $130,000,000; and  

 

WHEREAS, the project (the “Project”) consists of: (i) costs (including the reimbursement 

of costs previously paid) of acquisition by the Obligated Group Representative of an 



approximately 140,000 s.f. office building and adjacent parking ramp (the “Office Building”) 

located at 144 Genesee Street, Buffalo, Erie County, New York and reimbursement of costs 

previously paid for leasehold improvements and equipping thereof ($51,500,000); (ii) costs 

(including the reimbursement of costs previously paid) of consolidation and equipping of a 

Cardiac Pre/Post Procedure Unit located at MHB located at 565 Abbott Road, Buffalo, Erie 

County, New York ($3,900,000); (iii) the reimbursement of costs of relocation, updating and 

equipping the approximately 16,406 s.f. expansion of an Ambulatory Surgery Center located on 

the campus of St. Joseph Hospital of Cheektowaga, New York, located at 2605 Harlem Road, 

Cheektowaga, Erie County, New York (“St. Joseph Hospital”) ($4,800,000); (iv) the 

reimbursement of the costs of renovation and updating of labor and delivery areas located at 

MHB ($700,000); (v) costs (including the reimbursement of costs previously paid) of acquisition, 

upgrading and installation of electrical switch gear at Mercy Hospital ($6,500,000); (vi) costs 

(including the reimbursement of costs previously paid) of renovation and equipping of five 

existing surgical areas and design and equipping of two new operating rooms at KMH located at 

2950 Kenmore Avenue, Kenmore, Erie County, New York (“Kenmore Mercy Hospital” 

($4,600,000)); and (vii) costs (including the reimbursement of costs previously paid) of 

acquisition, implementation and installation of personal property consisting of financial 

accounting hardware and software comprising an Enterprise Resource Planning system 

($23,400,000) to be installed at the Office Building, MHB, St. Joseph Hospital, KMH and the 

following other locations in Erie County, New York operated by the Obligated Group:  SOCH  

2157 Main Street, Buffalo; Kenmore Medical Office Building, 2914 Elmwood Avenue, 

Kenmore; Mercy Ambulatory Care Center 3669 Southwestern Boulevard, Orchard Park; Mercy 

Diagnostic Center 94 Olean Street , East Aurora; Mercy Diagnostic & Treatment Center, 550 

Orchard Park Road, Building C, West Seneca; Sisters Central Park Diagnostic Center, 34 

Benwood Avenue, Buffalo; Kenmore Specialty Center 2950 Elmwood Ave, Kenmore; Ken-Ton 

Family Care Center 300 Two Mile Creek Road, Tonawanda; Mercy Comprehensive Care 

Center, 397 Louisiana Street, Buffalo; OLV Family Care Center 227 Ridge Road, Lackawanna; 

Springville OB/GYN Center, 27 Franklin Street, Springville and St. Vincent Health Center, 1500 

Broadway Street, Buffalo; and  

 

WHEREAS, the Public Authorities Accountability Act of 2005 (the "PAAA"), which 

was signed into law on January 13, 2006 as Chapter 766 of the Laws of 2005, was enacted by the 

New York State (the "State") Legislature to insure greater accountability and openness of public 

authorities throughout the State; and 

 

WHEREAS, pursuant to Section 2 of the Public Authorities Law ("PAL") of the State, 

the provisions of the PAAA apply to certain defined "local authorities," including the ILDC; and 

 

WHEREAS, pursuant to Section 2824(8) of the PAL, it shall be the responsibility of the 

members of the Finance & Audit Committee to review proposals for the issuance of debt by the 

ILDC and make recommendations related thereto; and 

 

WHEREAS, Under Article IV(E) of the Committee's Charter, the "Finance & Audit 

Committee shall review proposals for the issuance of debt and make recommendations regarding 

such proposed debt issuance"; and 

 

WHEREAS, the Committee understands that the Bonds will be special limited 

obligations of the ILDC payable from only the sources derived from the Company pursuant to 



the documents executed and delivered in connection with the issuance of the Bonds and 

purchased by a qualified institutional buyer or an accredited investor (a "Purchaser"); and 

 

WHEREAS, the Committee further understands that Purchaser has or will have 

investigated independently the circumstances surrounding the issuance of the Bonds and the 

security and sources of payment for the Bonds; and 

 

WHEREAS, the Committee has reviewed information relating to the proposed issuance 

of the Bonds and recommends that the ILDC undertake the Project and proceed with the issuance 

thereof. 

 

NOW, THEREFORE, BE IT RESOLVED BY THE FINANCE & AUDIT 

COMMITTEE OF THE BUFFALO AND ERIE COUNTY INDUSTRIAL LAND 

DEVELOPMENT CORPORATION AS FOLLOWS: 

 

1. That it is in the best interest of economic development in Erie County for the 

ILDC to provide the financial assistance to the Company as described herein provided (a) that 

the Bonds shall never be a debt of the State of New York, the County of Erie, or any political 

subdivision thereof, and neither the State of New York, the County of Erie, nor any political 

subdivision thereof shall be liable thereon, and (b) that the Bonds shall be limited obligations of 

the ILDC payable from only the sources derived from the Company pursuant to the documents 

executed and delivered in connection with the issuance of the Bonds. 

 

2. This resolution shall take effect immediately. 

 

Dated:   January 20, 2015 


